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INTRODUCTION 


The  Foreign  Direct  Investment  Program  was  established 
on  January  1,  1968,  to  improve  the  U.S.  balance  of 
payments  by  limiting  the  use  of  U.S.  funds  to  finance 
foreign  direct  investments  by  Americans.   In  adminis- 
tering the  Program  and  assessing  its  effects,  the 
Office  of  Foreign  Direct  Investments  (OFDI)  has  col- 
lected data  on  the  foreign  activities  of  the  approx- 
imately 3,300  direct  investors  reporting  to  the  Office 
for  1971. 

This  report  presents  aggregate  statistics  in  two  parts. 
Part  I  gives  the  preliminary  results  of  the  Program 
for  1971  along  with  comparable  data  for  1966-70.   In- 
cluded are  capital  transfers,  reinvested  earnings,  the 
use  of  proceeds  of  foreign  borrowing,  and  regulated 
direct  investment.   When  changes  in  the  Foreign  Direct 
Investment  Regulations  have  had  a  significant  effect 
on  the  data,  appropriate  adjustments  have  been  made  in 
Table  I  to  maintain  comparability,  and  the  adjustments 
have  been  explained  in  the  notes. 

Part  II  summarizes  the  results  of  a  survey  of  the  $13.3 
billion  of  foreign  borrowing  reported  to  the  Office  as 
outstanding  on  December  31,  1971  (including  new  January 
and  February,  1972  borrowings  of  $314  million  used  to 
offset  1971  direct  investment) .   A  major  effect  of  the 
Program  has  been  to  shift  financing  of  direct  invest- 
ment to  foreign  sources,  as  evidenced  by  the  rapid 
growth  of  foreign  borrowing  from  the  $2.1  billion  out- 
standing at  the  end  of  1967.   Included  are  aggregate 
data  on  maturities,  dates  of  origination,  and  curren- 
cies of  outstanding  foreign  borrowing,  and  a  comparison 
of  the  1971  debt  structure  with  that  of  1970. 
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I.   PRELIMINARY  PROGRAM  RESULTS  FOR  1971 


Preliminary  estimates  indicate  that  regulated  foreign 
direct  investment  increased  to  $4.9  billion  in  1971  from 
$3.8  billion  in  1970,  primarily  as  a  result  of  a  $797 
million  increase  in  debt  repayment.   Excluding  the 
effects  of  foreign  borrowing  and  debt  repayment,  the 
increase  in  direct  investment  (capital  transfers  and 
reinvested  earnings)  was  the  smallest  since  the  decline 
reported  in  1968. 

In  general,  these  data,  summarized  in  Table  I,  show 
direct  investment  as  charged  under  the  Foreign  Direct 
Investment  Program  (FDIP)  less  deductions  for  the  use 
of  proceeds  of  qualified  long-term  foreign  borrowing  by 
direct  investors;  these  figures  exclude  Canada  since  the 
FDIP  does  not  regulate  investment  in  Canada. 

Regulated  direct  investment  for  1971  was  estimated  from 
cumulative  fourth  quarter  reports  filed  by  6  86  large 
direct  investors  required  to  report  to  the  Office  for 
1971  on  a  quarterly  basis  (out  of  a  total  of  some  3,300 
required  to  report  on  an  annual  basis) .   The  1971  figures 
include  certain  January  and  February,  1972,  transactions 
permitted  to  be  used  to  offset  1971  direct  investment. 
These  were  negative  transfers  of  capital  (inflows)  and 
use  of  proceeds  of  foreign  borrowing,  the  deadline  for 
which  was  extended  in  December  because  of  uncertain 
international  monetary  conditions.   The  1971  figures  thus 
include  an  estimated  $368  million  of  January  and  February 
allocations  of  proceeds  of  foreign  borrowing  to  offset 
1971  direct  investment,  and  an  estimated  $158  million  of 
negative  transfers  of  capital  arranged  during  those  two 
months. 

During  1971,  transfers  of  capital  were  $6.2  billion  as 
compared  with  $4.4  billion  in  1970.   Transfers  of  capital 
represent  net  transfers  by  direct  investors  to  their 
incorporated  and  unincorporated  affiliated  foreign  nationals 
associated  with  changes  in  direct  investors1  equity  or 
debt  interest  in  such  affiliates.   Transfers  of  capital 
also  include  certain  program  compliance  charges  for  indirect 
transfers  of  capital  made  in  connection  with  parallel  and 
triangular  financing  arrangements  and  "deemed"  transfers 
charged  pursuant  to  compliance  penalties  or  specific 
authorizations . 
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Under  the  Program,  direct  investors'  repayment  of  long- 
term  foreign  borrowing  is  also  treated  as  a  transfer  of 
capital,  as  are  conversions  by  foreigners  of  direct 
investors'  convertible  debentures.   Thus,  transfers  of 
capital  as  calculated  here  are  not  equivalent  to  net 
U.S.  foreign  direct  investment  capital  flows  as  pre- 
sented in  official  balance  of  payments  statistics. 

A  significant  part  of  the  1971  increase  in  capital 
transfers  is  attributable  to  an  increase  in  debt  repay- 
ment and  conversions,  which  rose  from  $299  million  in 
1970  to  $1.1  billion  in  1971.   Debt  repayments  and  con- 
versions included  in  the  capital  transfer  figures  in 
Table  I  are  as  follows: 

Debt  Repayments  and  Conversions 
(millions  of  dollars) 

1966     1967     1968     1969     1970     1971p 

4       18       28      360      299     1,096 

Capital  transfers  arising  from  debt  repayment  are  as- 
cribed to  the  scheduled  areas  in  which  the  proceeds  of 
the  borrowing  were  used;  the  schedular  distribution  of 
these  repayments  in  1970  and  1971  was  as  follows: 

Schedular  Distribution  of  Debt  Repayment 
(millions  of  dollars) 

1970  1971 

Schedule  A             65  190 

Schedule  B             42  396 

Schedule  C            192  510 

Total             299  1,096 

In  1971  reinvested  earnings  were  $1.9  billion,  compared 
with  $2.1  billion  in  1970.   In  general,  reinvested 
earnings  comprise  the  direct  investor's  share  of  earnings 
after  foreign  taxes  of  its  incorporated  foreign  affili- 
ates, less  dividends  declared,  before  deduction  from 
those  dividends  of  witholding  taxes  paid  to  foreign 
governments.   The  $171  million  overall  decline  in  rein- 
vested earnings  reported  for  1971  was  related  to  increased 
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subsidiary  dividend  payments  rather  than  to  decreased 
earnings,  which  in  fact  rose  from  $7.2  billion  in  1970  to 
about  $8.4  billion  in  1971. 

Under  the  Regulations,  some  direct  investors  may  elect 
to  treat  dividends  paid  in  the  first  60  days  of  one  year 
as  having  been  paid  in  the  previous  year.   Reinvested 
earnings  reported  in  Table  I  for  the  years  1966-1971 
are  based  on  the  dividend  treatment  used  by  each  direct 
investor.   In  Table  I,  total  losses  of  incorporated 
foreign  affiliates  in  Schedule  C  are  included  in  com- 
putations of  reinvested  earnings,  although  for  compliance 
purposes  certain  direct  investors  are  required  to  exclude 
such  losses  when  computing  positive  direct  investment 
for  1968-1971. 

Direct  investors  may  "use"  the  proceeds  of  qualified 
non-Canadian  foreign  borrowing  to  reduce  regulated 
positive  direct  investment  under  the  Foreign  Direct  In- 
vestment Program.   Such  "use"  in  the  regulatory  program 
means  actually  expending  the  proceeds  in  making  transfers 
of  capital  or  "allocating"  the  proceeds  against  positive 
direct  investment.   Such  proceeds  can  be  "used"  whether 
or  not  the  underlying  borrowing  was  made  in  the  current 
or  a  previous  year.   Use  of  foreign  borrowing  to  offset 
1971  direct  investment  amounted  to  $3.3  billion  (in- 
cluding $368  million  during  January  and  February  1972) , 
up  from  $2.8  billion  used  in  1970. 

Since  March,  1968,  there  has  been  no  restriction  on 
direct  investment  in  Canada.   Total  unregulated  direct 
investment  in  Canada  is  estimated  at  $1.4  billion  in 
1971  as  compared  with  $1.5  billion  in  1970;  transfers 
of  capital  to  Canada  for  1971  are  estimated  to  be  $442 
million  as  compared  to  $845  million  in  1970;  and  rein- 
vested earnings  are  estimated  to  be  $9  45  million  for 
1971  as  compared  to  $664  million  for  1970. 


Table  I 
REGULATED  DIRECT  INVESTMENT,  1966-71 
(millions  of  dollars) 


1966 


1967 


1968 


1969 


1970    1971p 


TOTAL,  ALL  REGULATED 

SCHEDULES,  EXCLUDING 

CANADA 

Transfers  of  capital  1/  3387  3360  2321  3427  4406  62071/ 

Reinvested  earnings  1109  934  1129  1530  2106  1935 

Direct  Investment  4496  4294  3450  4957  6512  8142 

Deduction  for  use  of  proceeds  (634)  (582)  (2209)  (2603)  (2762)  (3259)2/ 

Regulated  direct  investment  3862  3712  1241  2354  3750  4883 

SCHEDULE  A 

Transfers  of  capital            816  721  820  993  1461  2260 

Reinvested  earnings             465  417  529  503  838     636 

Direct  Investment  1281  1138  1349  1496  2299  2896 

Deduction  for  use  of  proceeds    (28)  (39)  (595)  (455)  (640)  (625) 

Regulated  direct  investment  1253  1099  754  1041  1659  2271 


SCHEDULE  B,  EXCLUDING  CANADA 
Transfers  of  capital 
Reinvested  earnings 

Direct  Investment 
Deduction  for  use  of  proceeds 
Regulated  direct  investment 

SCHEDULE  C 


Transfers  of  capital 
Reinvested  earnings 

Direct  Investment 
Deduction  for  use  of  proceeds 
Regulated  direct  investment 


1018 
369 
1387 
(160) 
1227 


1553 
275 
1828 
(446) 
1382 


1230 
312 
1542 
(177) 
1365 


1409 
205 
1614 
(366) 
1248 


762 
409 
1171 
(642) 
529 


739 
1911/ 


930 
(972) 
(42) 


1130 
423 
1553 
(638) 
915 


1304 

604J/ 
1908 
(1510) 

398 


1509 
569 
2078 
(709) 
1369 


1436 

699J/ 
2135 
(1413) 

722 


1493 
692 
2185 
(806) 
1379 


2454 

6071/ 
3061 
(1828) 
1233 


MEMORANDUM :   CANADA 

Transfers  of  capital 
Reinvested  earnings 
Total 


971 
593 

1564 


679 

481 

1160 


459 

649 

1108 


744 

716 

1460 


845 

664 

1509 


442 

945 

1387 
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Notes  to  Table  I 


1/  Debt  repayment  by  Direct  Investors  of  long-term 

foreign  borrowings  as  well  as  repayment  of  overseas 
and  proceeds  borrowings  is  included  in  the  transfers 
of  capital  figures  under  the  Foreign  Direct  Invest- 
ment Program.   Debt  repayment  amounted  to  $360  million 
in  1969,  $299  million  in  1970,  and  an  estimated  $1,096 
million  in  1971. 

Foreigners'  conversion  of  debt  obligations  into  equity 
securities  of  the  direct  investor  are  reported  in 
Table  I  as  transfers  of  capital  in  the  year  of  con- 
version.  The  same  treatment  is  accorded  to  debt  obli- 
gations of  direct  investors'  foreign  incorporated 
overseas  finance  subsidiaries,  when  such  debt  obli- 
gations are  converted  by  foreigners  into  equity  secur- 
ities of  the  direct  investor.   For  compliance  purposes, 
however,  transfers  of  capital  charged  for  such  conver- 
sions of  $41  million  in  1968,  $37  million  in  1969,  $67 
million  in  1970  and  an  estimated  $123  million  in  1971 
are  deferred  until  the  following  year. 

2/  Capital  transfers  for  1971  include   an  adjustment  of 

$158  million  of  negative  transfers  of  capital  estimated 
to  have  taken  place  during  the  January  and  February  1972 
extension  of  the  1971  compliance  year. 

3/  Use  of  proceeds  for  1971  includes  an  additional  $368 

million  estimated  to  have  been  allocated  from  available 
proceeds  during  January  and  February,  1972,  to  offset 
1971  direct  investment. 

4/  Although  direct  investors  electing  historical  or  earn- 
ings allowables  in  1968  through  1971  were  required  to 
exclude  total  losses  of  incorporated  foreign  affiliates 
in  Schedule  C  when  computing  regulated  direct  invest- 
ment for  Schedule  C,  such  losses  of  $210  million  in 
1968,  $104  million  in  1969,  $96  million  in  1970,  and 
$106  million  in  1971  are  included  in  reinvested  earnings 
reported  on  Table  I. 
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II.   SURVEY  OF  LONG-TERM  FOREIGN  AND  OVERSEAS 
BORROWING  OUTSTANDING  ON  DECEMBER  31,  1971 


The  results  of  a  survey  of  long-term  foreign  and 
overseas  borrowing  by  U.S.  direct  investors  out- 
standing on  December  31 ,  1971,  are  set  forth  in 
Table  II,  "Summary  of  Outstanding  Foreign  Borrowing 
and  Final  Maturities,"  Table  III,  "Summary  of  Out- 
standing Foreign  Borrowing  by  Year  of  Origination," 
Table  IV,  "Outstanding  Foreign  Borrowing  by  Currency," 
and  Table  V,  "Comparison  of  December  31,  1971  and 
1970  Outstanding  Foreign  Borrowing."   The  data  have 
been  adjusted  to  include  new  January  and  February, 
1972,  borrowing  used  to  offset  1971  direct  investment. 

Direct  investors  with  more  than  $2  million  of  such 
long-term  foreign  borrowing  were  required  to  report 
details  of  these  loans  on  Supplement  F  to  the  cumulative 
fourth-quarter  FDI-102  report  for  1971;  a  copy  of  this 
supplement  and  its  instructions  are  included  here  as 
pages  16-17.   Of  the  686  fourth-quarter  reporters,  325 
filed  Supplement  F  covering  $12.9  billion.   With  new 
January  and  February,  1972,  borrowings  of  $314  million 
reported  by  5  8  direct  investors  on  Supplement  G  to  have 
been  used  to  offset  1971  direct  investment,  the  total  is 
$13.2  billion.   This  gives  a  coverage  of  about  99  per 
cent  of  the  total  of  $13.3  billion  of  foreign  debt 
reported  on  the  fourth-quarter  FDI-102  itself,  as  adjusted 
to  include  January  and  February  borrowing. 

The  1971  figure  included  $6.1  billion  of  short  term 

bank  loans  and  bank  term  loans  (46.3  per  cent  of  the  total) , 

as  compared  with  $5.9  billion  (52.0  per  cent)  in  1970  (See 

Table  V  for  year-to-year  comparisons) .   The  bulk  of  the 

increase  in  the  debt  occurred  in  the  category  of  bonds 

and  convertible  debentures,  which  increased  to  $6.5  billion 

or  49.0  per  cent  of  the  total,  from  the  previous  year's 

$5.2  billion  (46.1  per  cent).   The  reported  increase  in 

miscellaneous  types  of  financing  to  $618  million  (4.7  per  cent) 

from  last  year's  $210  million  (1.9  per  cent)  may  in  part 

reflect  more  precise  definitional  analysis  in  1971. 

The  increased  proportion  of  the  total  debt  structure  rep- 
resented by  bonds  and  debentures  may  reflect  some  funding 
of  the  debt  by  corporate  treasurers,  partially  because  1971 
Eurobond  market  conditions  were  more  propitious  than  in 
1970,  and  partially  because  1971  short-term  money-market 
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conditions  in  Europe  were  complicated  by  foreign 
exchange  crises,  particularly  in  May  and  August. 

The  growth  in  the  amount  of  bank  term  loans  out- 
standing (from  $3.6  billion  in  1970  to  $4.1  billion 
in  1971)  was  partially  offset  by  an  actual  decline  in 
the  total  amount  of  short-term  bank  borrowing  (from 
$2.3  billion  in  1970  to  $2.0  billion  in  1971).   Because 
bank  term  loans  (frequently  with  variable  interest 
rates)  are  usually  repayable  at  the  option  of  the 
borrower,  the  distinction  between  short-term  bank  loans 
and  bank  term  loans  may  be  of  limited  significance. 

It  is  of  interest  to  note  that  the  amount  of  bank 
borrowing  from  foreign  branches  of  U.S.  banks  rose  from 
$2.3  billion  in  1970  (including  both  short-term  and 
term  loans)  to $2. 7  billion  in  1971,  while  borrowing 
from  foreign  banks  declined  slightly,  from  $3.6  billion 
in  1970  to  $3.4  billion  in  1971. 

Foreign  currency  borrowings  (see  Table  IV)  in  1971 
amounted  to  $4.5  billion,  or  34.2  per  cent  of  total  out- 
standing foreign  borrowing,  as  compared  with  $3.7  billion, 
or  33.3  per  cent  of  the  total,  in  1970.   The  fact  that 
foreign  currency  loans  remained  at  approximately  the  same 
proportion  of  the  whole  is  of  interest,  considering  the 
weakness  of  the  dollar  in  1971.   Foreign  currency  borrow- 
ing was  predominantly  in  the  form  of  longer— term  instru- 
ments, mostly  bank  term  loans  and  bonds;  only  $396  million 
(3.0  per  cent  of  the  $13. 2  billion  of  all  types  of  loans 
outstanding)  of  the  more  volatile  short-term  bank  loans 
were  taken  down  in  foreign  currencies. 

The  Swiss  franc  was  the  dominant  currency  after  the 
dollar,  with  $1.8  billion  worth  of  loans  (13.6  per  cent 
of  the  overall  total)  denominated  in  this  currency.   This 
was  a  substantial  shift  from  the  previous  year,  when  Swiss 
franc  loans  totaled  only  $1.1  billion  and  represented  only 
9.8  per  cent  of  the  total.   Almost  73  per  cent  of  the  $677 
million  increase  in  Swiss  franc  loans  outstanding  was  in 
long-term  bonds,  with  private  placements  more  than  tripling 
and  public  offerings  more  than  doubling. 

The  Deutscheraark,  in  which  the  largest  proportion  of 
foreign  currency  borrowing  had  been  denominated  in  1970, 
dropped  to  second  place  in  1971:  $1.5  billion  of  the  1971 
debt,  or  11.3  per  cent  of  the  total,  was  so  denominated 
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by  contrast  with  the  previous  year,  when  $1.7  billion 
of  the  debt  (14.5  per  cent  of  the  total)  was  denom- 
inated in  Deutschemarks.   Although  lenders  of  Deut- 
schemarks  increased  their  holdings  of  U.S.  direct 
investors1  bonds  and  convertible  debentures  by  about 
$334  million,  this  did  not  offset  the  $520  million 
decrease  in  direct  investors'  bank  borrowings  of 
Deutschemarks:   bank  term  loans  were  reduced  from 
about  $1.0  billion  to  about  $507  million,  while  short- 
term  bank  loans  were  reduced  from  $61  million  to  $41 
million. 

The  third  most  common  foreign  currency  for  corporate 
borrowing  was  the  Dutch  guilder,  this  year  as  well  as 
last,  with  $309  million  worth  of  borrowing  denominated 
in  guilders  in  1971,  (2.3  per  cent),  up  slightly  from 
$283  million  (2.5  per  cent)  last  year.   The  British 
pound  was  fourth,  followed  by  the  Italian  lira. 

Not  all  of  the  borrowing  reported  has  been  used  under 
the  OFDI  Program  to  date  as  an  "offset"  to  direct 
investment.   At  the  end  of  1971,  $2.7  billion  remained 
unused  in  the  form  of  "available  proceeds";  $1.7  billion 
of  this  was  held  in  the  U.S.  and  $1.0  billion  in  other 
countries. 

The  $13.3  billion  of  foreigh  borrowing  included  $3.0 
billion  of  overseas  borrowing  and  $10.3  billion  of 
long-term  borrowing.   Overseas  borrowing  means  foreign 
borrowing  by  an  overseas  finance  subsidiary  ("OFS")  as 
defined  in  Subpart  N  of  the  Regulations.   If  an  OFS 
lends  proceeds  of  the  loan  to  a  direct  investor  such 
proceeds  may  be  used  to  offset  foreign  direct  invest- 
ment and  has  a  balance  of  payments  effect.   If  the  OFS 
lends  proceeds  of  the  loan  to  a  foreign  affiliate  of 
the  direct  investor,  there  is  no  Program  charge  to  the 
direct  investor  and  such  loans  do  not  enter  the  U.S. 
balance  of  payments  accounts  directly. 

Long-term  foreign  borrowings  are  defined  in  Section 
324  of  the  Foreign  Direct  Investment  Regulations  as 
borrowings  contracted  by  the  direct  investor  from 
unaffiliated  foreign  nationals  that  have  been  or  will 
be  continuously  outstanding  for  at  least  12  months. 
Such  borrowing  by  direct  investors  enters  the  official 
balance  of  payments  table  of  accounts  compiled  by  the 
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Bureau  of  Economic  Analysis  (Table  2)  on  lines  49, 
50,  and  51,  where  it  is  reported  as  foreign  purchases 
of  U.S.  securities  other  than  Treasury  issues  and 
short-  and  long-term  non-liquid  liabilities  of  U.S. 
non-banking  concerns  to  foreigners.   Such  entries  are 
treated  as  inflows  for  balance  of  payments  accounting 
purposes. 

There  are  differences  in  these  statistics  derived  from 
the  Supplement  Fs  as  adjusted  and  other  published 
documents  dovering  the  same  or  similar  ground.   Some 
of  the  differences  may  be  attributable  to  the  require- 
ments for  Supplement  F  submission,  i.e. ,  the  U.S. 
borrower  must  be  a  direct  investor  under  the  OFDI  pro- 
gram, must  be  a  fourth-quarter  reporter  and  must  have 
foreign  borrowings  of  over  $2  million. 

There  are  also  definitional  problems  for  the  categories 
of  foreign  borrowings.   Private  placements  of  straight 
debt  and  bank  loans  are  in  some  instances  difficult  to 
differentiate,  particularly  since  European  banks 
engage  in  both  investment  banking  and  commercial  banking 
European  banks  can  place  many  loans  in  discretionary 
accounts  of  the  bank  and  so  confuse  the  reporting  of 
the  borrowing. 

Further,  Table  III,  displaying  year  of  origination 
for  long-term  foreign  borrowings  outstanding  at  1971 
year-end,  does  not  report  total  demand  on  various  credit 
sectors  in  those  years  since  many  of  the  borrowings 
undertaken  during  the  years  1965-1970  may  have  been 
retired  or  replaced  in  subsequent  years. 
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Table  V 

COMPARISON  OF  DECEMBER  31,  1970  AND  1971* 
OUTSTANDING  FOREIGN  BORROWINGS 


(millions  of  dollars) 


1970 


1971 


1971 
from 


Change 
1970 


SHORT-TERM  1/ 


Foreign  Banks 

800 

7.1 

726 

5.5 

-74 

-9.3 

Foreign  Branches 

Of 

U.S.  Banks 

1,471 

13.1 

1,266 

9.5 

-205 

-13.9 

Subtotal 

2,271 

20.2 

1,992 

15.0 

-279 

-12.3 

BANK  TERM  LOANS  2/ 

Foreign  Banks 

2,752 

24.4 

2,670 

20.2 

-82 

-3.0 

Foreign  Branches 

of 

U.S.  Banks 

836 

7.4 

1,470 

11.1 

634 

75.8 

Subtotal 

3,588 

31.8 

4,140 

31.3 

552 

15.4 

BONDS 

Public  Offering 

1,922 

17.1 

2,991 

22.6 

1,069 

55.6 

Private  Placemen- 

ts 

545 

4.8 

870 

6.6 

325 

59.6 

Subtotal 

2,467 

21.9 

3,861 

29.2 

1,394 

56.5 

CONVERTIBLE  DEBENTURES 

Public  Offering 

2,606 

23.1 

2,588 

19.6 

-18 

-  .7 

Private  Placemen- 

ts 

123 

1.1 

33 

.2 

-90 

-73.2 

Subtotal 

2,729 

24.2 

2,621 

19.8 

-108 

-4.0 

OTHER  3/ 

210 

1.9 

618 

4.7 

408 

194.3 

GRAND  TOTAL** 

11,265 

100.0 

13,232 

100.0 

1,967 

17.5 

FOREIGN  CURRENCY 

3,778 

33.3***4,520 

34.2***   742 

19.6 

BORROWINGS 

1/   2/    3/   See  notes  on  p.  1~5 

*   As  adjusted  to  include  January  and  February,  19  72,  foreign 
borrowings  used  to  offset  1971  direct  investment. 

**  Although  Supplement  F  data  was  not  collected  for  years  prior 

to  1970,  figures  from  FDI-102F  and  other  sources  for  the  prior  years 

indicate  total  outstanding  foreign  borrowings  at  year  end  in  millions 

of  dollars  as  follows: 

1965       1966      1967      1968      1969 
$382     $1,327    $2,000    $5,876    $8,111 

***Percent  of  total  outstanding  foreign  borrowing  for  the  respective 

year  denominated  in  foreign  currencies. 
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Notes  to  Tables  II,  III,  IV  and  V 


1/      Renewable  or  revolving  credits,  overdrafts,  advances, 
or  similar  short-term  borrowings  with  a  stated  or 
nominal  face  maturity  of  less  than  one  year.   Reported 
maturities  beyond  1972  reflect  expiration  of  line  of 
credit  agreements. 

2/   Term  loan  or  other  borrowings  from  foreign  banks  or 
from  foreign  branches  of  U.S.  banks,  with  a  stated 
maturity  of  one  year  or  more. 

3/  Other  borrowings  qualifying  under  Section  324  or 

subpart  N  of  the  FDIP  such  as  suppliers1  credit  and 
borrowings  from  foreign  governments.   Includes  $142 
million  of  suppliers'  credit,  $57  million  of  borrow- 
ings from  foreign  governments,  and  $49  million  of 
commercial  paper.   The  remainder  are  miscellaneous 
borrowings  from  insurance  companies,  individuals,  etc. 
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INSTRUCTIONS  TO  SUPPLEMENT   F  TO  THE    FOURTH   QUARTER    REPORT   FDI-102 


Purpose 

Supplement  F  requires  certain  Fourth  Quarter  FDI-102  reporters  to 
provide  an  itemized  listing  of  foreign  borrowings.  The  information  will 
be  used  by  the  Office  to  analyze  changes  that  have  occurred  during  the 
past  year  in  the  amount  and  structure  of  long-term  foreign  (DI)  and 
overseas  (OFS)  borrowings. 

Who  Must  File 

A  Dl  is  required  to  complete  and  file  Supplement  F  if  (i)  it  is  required 
to  file  a  1971  Fourth  Quarter  FDI-102  Report,  and  (ii)  its  outstanding 
long-term  foreign  borrowings  together  with  overseas  borrowings  of  its 
OFS  (Line  55,  column  2,  of  Form  FDI-102  plus  line  8,  column  2  of  the 
accompanying  Supplement  E),  total  $2  million  or  more  as  of  December 
31,  1971.  Such  reporters  must  file  this  Supplement  F  with  the  Fourth 
Quarter  Report  FDI-102,  due  on  or  before  February  14,  1972. 

General  Reporting  Instructions 

Reporters  must  list  on  Supplement  F  each  long-term  foreign  borrowing, 
as  defined  in  Section  324,  or  overseas  borrowing,  as  defined  in  Subpart 
N,  in  an  original  amount  of  $1,000,000  or  more  as  a  separate  line  item. 
Borrowings  of  less  than  $1,000,000  may  be  aggregated  into  a  single 
total,  or  reported  separately.  If  aggregated,  use  the  line  for  "aggregated 
borrowings"  at  the  bottom  of  the  Supplement  F,  and  complete  only 
Columns  (8)  and  (9).  After  completing  Supplement  F,  check  totals  on 
the  Form  against  the  corresponding  totals  on  the  1971  Fourth  Quarter 
FDI-102  Report  and  on  any  Supplement  E  filed  with  such  FDI-102 
report.  The  aggregate  totals  on  "amounts  borrowed"  and  "amount  out- 
standing as  of  12/31/71"  must  agree  with  the  corresponding  totals  for 
such  items  as  reported  on  the  1971  Fourth  Quarter  FDI-102  Report 
and  on  any  Supplement  E  filed  with  such  report. 

Column  Instructions 
Column  (1)  Line  Number 

Number  each  line  item  consecutively. 

Column  (2)  Name  of  Foreign  Lender 

Enter  an  identifying  name  for  the  foreign  lender  of  not  more  than  28 
letters  for  each  long-term  foreign  borrowing  and  overseas  borrowing 
outstanding  on  December  31,  1971.  For  public  offerings  indicate 
managing  underwriter.  List  (double  space)  each  borrowing  separately. 
List  each  borrowing  of  less  than  $1,000,000  unless  such  borrowings 
are  aggregated  below. 

Enter  in  Columns  (3),  (4)  and  (5)  the  relevant  code  shown  below.  Make 
only  one  entry  in  each  column  for  each  borrowing  line. 

Column  (3)  Currency  Code 

Enter  currency  in  which  borrowings  outstanding  on  December  31, 
1971,  are  denominated: 


US  U.S.  Dollars 

UK  Pounds  Sterling 

GE  German  Marks 

SZ  Swiss  Francs 

NL  Dutch  Guilders 


FR  French  Francs 

IT  Italian  Lire 

BE  Belgian  Francs 

MC  Multiple  Currencies 

OC  Other  Currency 


Column  (4)  Borrowing  Code 

Enter  for  each  borrowing  the  most  appropriate  code  letter  (one  code 
only): 

A  Public  offerings  of  straight  debt. 

B  Public  offerings  of  convertible  debt. 

C  Private  placements  of  straight  debt. 

D  Private  placements  of  convertible  debt. 

E  Renewable  or  revolving  credits,  overdrafts,  advances,  or  similar 
short-term  borrowings  with  a  stated  or  nominal  face  maturity  of 
less  than  one  year. 

F      Arrangements  with  foreign  banks  or  with  foreign  branches  of  U.  S. 
banks  to  discount  commercial  paper,  or  other  arrangements  to  place 
similar  short-term  debt  insttuments  directly  with  foreign  lenders. 

G  Term  loans  or  other  borrowings  from  foreign  banks  or  from  for- 
eign branches  of  U.S.  banks,  with  a  stated  maturity  of  more  than 
one  year. 

H  Other  borrowings  qualifying  under  Section  324  or  Subpart  N  of 
the  FDIR,  such  as  suppliers'  credit  and  borrowings  from  foreign 
governments. 

Column  (5)  Lender  Code 

1  Foreign  Branch  of  U.S.  Bank  (not  as  an  underwriter). 

2  Foreign  Commercial  Bank  (not  as  an  underwriter). 

3  Investment  Banker    (including  foreign  commercial  banks  acting  as 
underwriters  in  a  public  offering  or  private  placement). 

4  Non-bank  Financial  Institution. 

5  Other  (including  suppliers  and  foreign  governmental  agencies). 
Column  (6)  Interest  Rate 

Enter  the  interest  rate  in  effect  on  December  31,  1971.  If  the  rate  is 
periodically  determined  by  reference  to  an  external  market  indicator, 
enter  the  rate  in  effect  on  December  31,  1971,  followed  by  the  letter 
V,  e.g.,  a  variable  rate  of  7  5/8  should  be  reported  as  7.63V. 

Column  (7)  Maturity 

Enter  the  stated  final  maturity  date  (month,  year)  of  the  borrowing. 
Report  in  numerals,  e.g.,  10/72  for  October  1972. 

Column  (8)  Date  Borrowed 

Enter  the  date  (month,  year)  of  the  original  foreign  borrowing.  Report 
in  numerals,  e.g.,  10/69  for  October  1969. 

Column  (9)  Amount  Borrowed 

Enter  the  original  amount  borrowed.  For  lines  of  credit  or  over-draft 
facilities,  enter  the  amount  actually  availed  of. 

Column  (10)  Amount  Outstanding  as  of  12/31/71 

Enter  the  amounts  outstanding  as  of  December  31,  1971,  for  each  line 
item,  as  reported  on  the  1971  Fourth  Quarter  report  and/or  on 
Supplement  E  to  that  report. 
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